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BEEHIVE EDUCATIONAL SERVICES
dba BEEHIVE SCIENCE & TECHNOLOGY ACADEMY
STATEMENT OF FINANCIAL POSITION
June 30, 2006
ASSETS
Current Assets:
Cash
Prepaid expenses

$

Total current assets

16,410
10,364
26,774

Capital Assets, net of accumulated depreciation
of $12,943 at June 30, 2006
Total assets

48,908
$

75,682

$

18,145
20,000
7,710
8,145

LIABILITIES AND NET ASSETS
Current Liabilities:
Accrued expenses
Related party notes payable
Other current liabilities
Current portion of notes payable
Total current liabilities

54,000

Notes Payable, less current portion

6,792

Net Assets, Unrestricted

14,890

Total liabilities and net assets

$

The accompanying notes are an integral part of this financial statement.
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75,682

BEEHIVE EDUCATIONAL SERVICES
dba BEEHIVE SCIENCE & TECHNOLOGY ACADEMY
STATEMENT OF ACTIVITIES
Year Ended June 30, 2006
Unrestricted Net Assets:
Revenues and Support:
Federal
State
Contributions

$ 172,544
334,507
41,159

Total revenues and support

548,210

Expenses:
School:
Salaries
Employee benefits
Professional and technical services
Purchased property services
Other purchased services
Supplies and materials
Property and equipment
Other expenses

262,374
56,204
19,176
80,856
26,175
56,861
19,096
9,413

Total school

530,155

Supporting Services:
Management and general
Fundraising expense

1,106
3,014

Total supporting services

4,120

Total expenses

534,275

Change in Net Assets

13,935

Net Assets at Beginning of Year

955

Net Assets at End of Year

$

The accompanying notes are an integral part of this financial statement.

-3-

14,890

BEEHIVE EDUCATIONAL SERVICES
dba BEEHIVE SCIENCE & TECHNOLOGY ACADEMY
STATEMENT OF CASH FLOWS
Year Ended June 30, 2006
Cash Flows from Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
(Increase) decrease in operating assets:
Prepaid expenses
Increase (decrease) in operating liabilities:
Accrued expenses
Related party notes payable
Deferred revenue
Other current liabilities

$

13,935

12,897
(10,364)
18,145
16,000
(21,881)
3,710

Total adjustments

18,507

Net cash provided by operating activities

32,442

Cash Flows from Investing Activities:
Purchase of capital assets

(60,939)

Cash Flows from Financing Activities:
Proceeds from issuance of notes payable
Repayment of notes payable

19,481
(4,544)

Net cash provided by financing activities

14,937

Net Change in Cash

(13,560)

Cash at Beginning of Year

29,970

Cash at End of Year

$

16,410

Supplemental Information:
Beehive Science & Technology Academy paid interest of $456 and no income taxes for the year
ended June 30, 2006.
There were no noncash investing or financing activities for the year ended June 30, 2006.

The accompanying notes are an integral part of this financial statement.
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BEEHIVE EDUCATIONAL SERVICES
dba BEEHIVE SCIENCE & TECHNOLOGY ACADEMY
NOTES TO FINANCIAL STATEMENTS
Note 1.

Summary of Significant Accounting Policies
These financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of
America.
Organization and Activities – Beehive Educational Services, dba Beehive Science &
Technology Academy, (the School) was incorporated on February 18, 2004, and operates
as a nonprofit organization involved in secondary education. The School operates one
public charter school in Salt Lake City, Utah, with students from seventh through eighth
grade. Eventually the School will serve students from seventh through twelfth grade.
Income Taxes – The School is exempt from federal income tax under Section 501(a) of
the Internal Revenue Code as an organization described in Section 501(c)(3) and has
received a determination letter in this regard. The School is considered a public charity.
Capital Assets – Capital assets are carried at cost or, if donated, the approximate fair
value at the date of donation. Capital assets valued at $500 or more are capitalized and
depreciated, using straight-line depreciation, over two to ten years.
Donated Services – No amounts have been reflected in the financial statements for
donated services. However, many individuals volunteer their time and perform a variety
of tasks that assist the School with specific programs, administration, and Board
assignments.
Financial Statement Presentation – The School reports information regarding its financial
position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets. Contributions
received are recorded as increases in unrestricted, temporarily restricted, or permanently
restricted net assets, depending on the existence and/or nature of any donor restrictions.
As of June 30, 2006, the School had only unrestricted net assets.
Revenue Recognition –The principal source of operating funds for the School are federal,
state and local funds. The School receives state and local funding based on the number
of students enrolled in the School. Certain funds are received on a reimbursement basis
and accordingly, revenues of funds from those sources are recognized as qualifying
expenses have been incurred and all other grant requirements have been met.
Allocation of Expenses – Directly identifiable expenses are charged to programs and
supporting services. Management and general expenses include those expenses that are
not directly identifiable with any specific function, but provide for the overall support and
direction of the School.
Advertising – Advertising costs are charged to expense as incurred and totaled $7,134 for
the year ended June 30, 2006.
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BEEHIVE EDUCATIONAL SERVICES
dba BEEHIVE SCIENCE & TECHNOLOGY ACADEMY
NOTES TO FINANCIAL STATEMENTS
Note 1.

Summary of Significant Accounting Policies (Continued)
Estimates – The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.
Concentrations – The majority of the School’s revenue comes from the U.S. government
and the State of Utah (passed through the State Office of Education). For the year ended
June 30, 2006, federal and state revenue was 92 percent of total revenue and support.

Note 2.

Cash
At June 30, 2006, the School’s book balance of deposit accounts totaled $16,410. The
bank balance was $25,898, all of which is covered by federal depository insurance.

Note 3.

Capital Assets
Capital assets at June 30, 2006, consist of the following:

Computers and computer software
Equipment
Furniture and fixtures
Leasehold improvements

$

61,851
(12,943)

Accumulated depreciation
Net capital assets
Note 4.

30,344
7,371
9,655
14,481

$

48,908

Leases
The School has entered into an operating lease for its facilities. In addition, the School
has entered into an operating lease for office equipment. Lease payments for the year
ended June 30, 2006, totaled $78,863.
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BEEHIVE EDUCATIONAL SERVICES
dba BEEHIVE SCIENCE & TECHNOLOGY ACADEMY
NOTES TO FINANCIAL STATEMENTS
Note 4.

Leases (Continued)
Future minimum lease payments under these leases are as follows:

Years Ending
June 30,
2007
2008
2009

Note 5.

$

96,990
9,804
619

$

107,413

Notes Payable
The School paid for leasehold improvements valued at $14,481 by issuing a note payable
bearing 8.0 percent interest. Accumulated depreciation for the leasehold improvements
at June 30, 2006 totaled $5,430. The School also issued an unsecured promissory note
payable to an individual bearing 2.0 percent interest. The principal maturities of these
notes payable are as follows:

Years Ending
June 30,
2007
2008
2009

$

14,937
(8,145)

Current portion
Long-term portion
Note 6.

8,145
5,172
1,620

$

6,792

Related Party Transactions
On April 26, 2005, the School issued an unsecured $4,000 promissory note payable to its
principal due September 30, 2005. The School repaid this note during the year ended
June 30, 2006. During the year ended June 30, 2006, the School entered into two
additional promissory notes payable to the School’s principal. The amount of the notes
totaled $20,000. The notes do not bear interest, are unsecured, and are currently due.
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BEEHIVE EDUCATIONAL SERVICES
dba BEEHIVE SCIENCE & TECHNOLOGY ACADEMY
NOTES TO FINANCIAL STATEMENTS
Note 7.

Financial Condition
At June 30, 2006 the School’s current liabilities exceeded its current assets by $27,226.
Operations are dependent on federal and state revenues and contributions and loans from
the School’s principal (see Notes 1 and 6). Net assets less amounts invested in capital
assets results in a negative balance of $34,018 at June 30, 2006. Management of the
School is developing a plan to increase enrollment as a way to improve its financial
condition. The ability of the School to improve its financial condition is dependent on
the success of management’s plans. The financial statements do not include any
adjustments that might be necessary if management’s plans are not successful.
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This report is intended solely for the information and use of the Board of Directors, management, and
federal and state oversight agencies and is not intended to be, and should not be, used by anyone other
than these specified parties.

July 20, 2006
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